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BAUCUS
CLICK TO PRINT
STATEMENT OF SENATOR MAX BAUCUS
BEFORE THE
MONTANA FARMERS UNION BANQUET
GREAT FALLS, MONTANA
SATURDAY, OCTOBER 22, 1983
I AM PLEASED TO BE WITH YOU TONIGHT. WANT TO OFFER A
SPECIAL THANKS TO TERRY (MURPHY) AND SANDRA (EKBERG) FOR THE
OPPORTUNITY TO BE HERE*
JIM ABOUREZK USED TO TELL A STORY ABOUT HIS CAMPAIGN FOR THE
UNITED STATES SENATE IN SOUTH DAKOTA*
IT SEEMS HE WAS DRIVING DOWN THE ROAD TRYING TO GET TO A
LUNCHEON IN BLUNT, SOUTH DAKOTA.
HE CAME TO A FORK IN THE ROAD. THERE WAS A SIGN SAYING,
"BLUNT 26 MILES TO THE RIGHT*" AND THERE WAS A SIGN SAYING,
"BLUNT 26 MILES TO THE LEFT*"
WELL, HE DIDN T KNOW WHAT TO DO, SO HE PULLED HIS CAR.OVER
TO THE SIDE OF THE ROAD AND.HE SAW A FARMER STANDING OUT IN THE
FIELD*
HE GOT OUT OF HIS CAR, WALKED OVER TO THE FARMER AND SAID,
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"Hi1 I'M Jim ABOUREZK AND I'M RUNNING FOR THE U.S. SENATE."
THE FARMER DIDN'T SAY A WORD*
"WELL, I'M TRYING TO GET TO BLUNT AND THERE'S A SIGN
POINTING RIGHT THAT SAYS, 'BLUNT -- 26 MILES' AND THERE S A SIGN
POINTING LEFT THAT SAYS 'BLUNT ~- 26 MILES*' DOES IT MATTER WHICH
ROAD I TAKE?"
THE FARMER LOOKED HIM UP AND DOWN REAL CAREFUL AND SAID,
"NOT TO ME IT DON'T."
WELL, THERE ARE A NUMBER OF US IN THE FARM COMMUNITY THESE
DAYS WHO ARE JUST AS SKEPTICAL OF GOVERNMENT AND WHERE IT IS
TAKING THE FARM ECONOMY*
WE HAVE A RIGHT TO RE*
0 SURPLUSES CONTINUE TO SPIRAL OUT OF CONTROL*
0 PRICES ARE STAGNANT*
0 PRODUCTION COSTS ALWAYS SEEM TO RISE*
.0 THE FARMERS HOME ADMINISTRATION FORCED 19,000 FARMING
OPERATIONS oUT OF B US INESS IN THE F I RST 11 MONTHS OF FISCAL YEAR
1983.
THAT'S NO ROSY PICTURE*
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AND IT'S NO WONDER SOME HAVE BEEN DRIVEN TO THE CYNICISM OF
THE SOUTH DAKOTA FARMER*
BUT ALL OF YOU KNOW THAT CYNICISM ALONE IS NOT THE ANSWER*
THE THEME OF THIS CONVENTION, "UNITED AND STRONG," IS
PRECISELY THE ATTITUDE AND SPIRIT IT WILL TAKE TO TACKLE THE
PROBLEMS FACING THE FARM ECONOMY-
WE IN MONTANA ARE FORTUNATE BECAUSE WE HAVE STRONG, DYNAMIC
LEADERSHIP IN OUR FARM COMMUNITY* WE HAVE A STRONG, VIBRANT
FARMERS UNION.
AND, IF I MAY SAY, WE HAVE A DELEGATION IN CONGRESS THAT HAS
BEEN LEADING THE CHARGE TO PRESERVE A STRONG FARM PROGRAM*
TONIGHT I WANT TO PAY SPECIAL TRIBUTE TO THE JOB THAT JOHN
MELCHER IS DOING ON OUJR BEHALF.
JOHN LED A COURAGEOUS FIGHT 'ON THE FLOOR OF THE U.S. SENATE
TO BLOCK PASSAGE OF A FREEZE ON TARGET PRICES*
WAS PLEASED TO RE ASSOCIATED WITH JOHN' S VICTORY AND I
I.'
KNOW ALL OF YOU ARE AS PROUD OF HIS EFFORTS AS I AM*
THE FEDERAL FARM PROGRAM IS IN A SHAMBLES* BUT THE ANSWER
IS NOT TO DISMANTLE THE PROGRAM OR FREEZE PRICES*
RATHER, THE ANSWER IS TO FIND A SOLID PROGRAM THAT FARMERS
WILL PARTICIPATE IN - A PROGRAM THAT WILL BRING SURPLUSES UNDER
CONTROL AND BEGIN TO STABILIZE PRICES*
AND WE SHOULDN'T GIVE IN TO ANY ATTEMPT TO BALANCE THE
BUDGET ON THE BACKS OF FARMERS UNTIL THAT KIND OF A SOLID PROGRAM
IS IN PLACE*
CONGRESS WILL REWRITE FEDERAL FARM PROGRAMS NEXT YEAR*
WILL DO EVERYTHING IN MY POWER TO ACHIEVE THESE GOALS*
BUT WE WILL NEED YOUR IDEAS AND SUPPORT TO SUCCEED IN THAT
EFFORT- IT'S NOT TOO EARLY TO START NOW*
EXPANDING EXPORT OPPORTUNITIES
BUT A SOUND FARM PROGRAM ALONE WILL NOT IMPROVE THE PLIGHT
OF AMERICAN FARMERS*
A STRONG AGRICULTURAr ECONOMY ALSO DEPENDS ON INCREASING OUR
EXPORTS OF WHEAT AND BEEF, STABILIZING CURRENCY EXCHANGE RATES
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AND LOWERING FEDERAL DEFICITS*
I AM A MEMBER OF THE SENATE SUBCOMMITTEE ON TRADE AND I AM
FOCUSING ON THESE AREAS AS WAYS TO IMPROVE THE FARM ECONOMY*
JUST TWO WEEKS AGO, I.HOSTED A CONFERENCE ON EXPORTS IN
BILLINGS* SENATOR JACK DANFORTH OF MISSOURI, THE CHAIRMAN OF THE
TRADE SUBCOMMITTEE, AND OTHER TRADE. EXPERTS FROM AROUND THE
COUNTRY DISCUSSED THE REASONS FOR OUR SLUMPING FARM EXPORTS*
EXCHANGE RATES AND TRADE BARRIERS
Two PROBLEMS TOPPED THE LIST:
o FIRST: EXCHANGE RATES* DURING THE PAST TWO YEARS, HIGH
INTEREST RATES GENERATED A HUGE DEMAND FOR DOLLARS, WHICH
INFLATED THE DOLLAR'S INTERNATIONAL VALUE-
AS A RESULT, AMERICAN PRODUCTS ARE AT LEAST 25 PERCENT MORE
EXPENSIVE THAN THE PRODUCTS OF OUR FOREIGN COMPETITORS IN THE
INTERNATIONAL MARKETPLACE*
WHEN CANADIANS COME TO GREAT FALLS TO SHOP, THEY PAY $1.20
CANADIAN FOR AN ITEM COSTIN3 1 U*S. DOLLAR*
WE NEED TO MAKE SURE EXCHANGE RATES ARE SET AT REASONABLE
LEVELS SO THAT AMERICAN FARMERS-ARE NOT AT A DISADVANTAGE IN THE
INTERNATIONAL MARKETPLACE*
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0 SECOND, UNFAIR FOREIGN TRADE PRACTICES ARE LIMITING OUR
SALES IN FOREIGN MARKETS*
EUROPEAN COMMUNITY
THE EUROPEAN COMMUNITY IS A MAJOR OFFENDER*
THE EUROPEANS USE EXPORT SUBSIDIES TO SELL THEIR EXCESS
WHEAT AS WHEAT FLOUR ON THE WORLD MARKET. THE EUROPEANS GIVE
SPECIAL INCENTIVES TO MILLERS TO CONVERT THE WHEAT TO FLOUR AND
GIVE A REBATE TO EXPORTERS TO LOWER THEIR HIGH DOMESTIC PRICE TO
THE WORLD PRICE LEVEL*
THESE SUBSIDIES -- $8 BILLION WORTH IN 1982 HAVE ENABLED
THE EUROPEANS TO UNDERCUT US IN WORLD MARKETS* IN FACT, BY THE
END OF THIS YEAR, THE EUROPEAN COMMUNITY COULD OVERTAKE THE
UNITED STATES AS THE WORLD'S LEADING AGRICULTURE EXPORTER*
HERE ARE SOME STATISTICS THAT TELL THE STORY:
o IN 1976, THE UNITED STATES HAD NEARLY A 2 TO 1 LEAD OVER
THE EC IN AGRICULTURE EXPORTS. THE U*S. EXPORTED $22 BILLION
WORTH OF AGRICULTURAL PRODUCTS; THE EC SHIPPED $12 BILLION WORTH*
o BY 1982, HOWEVER, EC EXPORTS SOARED TO NEARLY $30 BILLION
AND U.S. EXPORTS HAD INCREASED TO ONLY AROUND $37 BILLION*
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o THIS YEAR, E:C EXPORTS ARE EXPECTED TO CONTINUE TO
INCREASE, WHILE USDA EXPECTS U*S* EXPORTS TO FALL TO $311 BILLION*
THIS IS AN ALARMING TREND THAT WILL ONLY MEAN LOWER FARM
PRICES AND INCOME FOR MONTANA' S WHEAT FARMERS*
JAPAN
JAPAN IS ANOTHER OFFENDER IN THE INTERNATIONAL MARKETPLACE*
JAPANESE BARRIERS TO AMERICAN BEEF LIMIT OUR SALES THERE BY
AS MUCH AS $500 MILLION*
THE UNITED STATES IS NOW NEGOTIATING WITH JAPAN TO INCREASE
ITS IMPORTS OF U*S* BEEF* SO FAR, LITTLE PROGRESS HAS BEEN MADE*
I HAVE WRITTEN TO PRIME MINISTER NAKASONE, URGING HIM TO
INCREASE THE BEEF IMPORTS* HAVE ALSO INTRODUCED A SENATE
RESOLUTION THAT CALLS ON JAPAN TO ELIMINATE ITS BARRIERS TO
U.S. BEEF*
THE JAPANESE ARE FREE TO SELL THOUSANDS OF CARS AND
ELECTRONIC EQUIPMENT IN THE UNITED STATES, BUT THEY REFUSE TO
GIVE U*S. FARMERS AND RANCHERS THE SAME ACCESS TO THEIR MARKET*
WE CANNOT ALLOW THIS UNFAIR TREATMENT TO CONTINUE*
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THESE UNFAIR TRADE PRACTICES ARE DESIGNED TO GIVE OTHERS AN
UNFAIR ADVANTAGE OVER US.
THEY ARE DESIGNED TO PREVENT FREE TRADE*
AMERICANS CANNOT SIT IDLY BY WHILE OTHER NATIONS TRY TO KICK
US AROUND THE INTERNATIONAL MARKETPLACE*
WE MUST BE FAIR- WE MUST BE TOUGH* AND WE MUST BE WILLING
TO RETALIATE*
EARLIER THIS YEAR, I GAVE THIS MESSAGE TO MEMBERS OF THE
EUROPEAN PARLIAMENT AT A MEETING IN WASHINGTON*
WARNED THEM THAT CONGRESS IS READY TO TAKE STRONG
RETALIATORY ACTION IF THEY DO NOT MAKE A SERIOUS EFFORT TO
ELIMINATE THEIR UNFAIR EXPORT SUBSIDIES.
I HAVE SENT A SIMILAR MESSAGE TO THE JAPANESE*
OTHER APPROACHES
BUT WE SHOULD NOT ONLY FOCUS ON THE POLICIES OF OTHER
GOVERNMENTS. THERE IS MUCH THAT NEEDS TO BE DONE HERE IN THE
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UNITED STATES AS WELL*
o WE MUST BECOME A MORE RELIABLE TRADING PARTNER* LIFTING
THE SOVIET GRAIN EMBARGO WAS A VERY POSITIVE STEP TOWARD
REESTABLISHING OUR REPUTATION AS A RELIABLE SUPPLIER*
THE SENATE IS ABOUT TO ACT ON THE EXPORT ADMINISTRATION ACT
WHICH CONTAINS A PROVISION GUARANTEEING THE SANCTITY OF
U.S* CONTRACTS. THIS PROVIDES OUR TRADING PARTNERS WITH A
MUCH-NEEDED ASSURANCE OF OUR RELIABILITY*
0 WE MUST EXPLORE INNOVATIVE APPROACHES TO FINANCING SALES
OF AMERICAN PRODUCTS OVERSEAS*. RECENTLY, WE USED BLENDED CREDITS
TO SELL WHEAT FLOUR To EGYPT.
THIS BLENDED CREDIT PROGRAM HAS BEEN AN EFFECTIVE TOOL TO
HELP US OVERCOME EUROPEAN SUBSIDIES AND TO EXPAND AND DEVELOP NEW
FOREIGN MARKETS FOR U*S. FARM PRODUCTS*
'AM DISTURBED THAT FUNDING FOR THE PROGRAM HAS BEEN STALLED
THIS YEAR, DUE TO A SQUABBLE BETWEEN SECRETARY BLOCK AND OMB OVER
HOW MUCH TO FUND THE PROGRAM*
THIS SQUABBLE HAS ALREADY CAUSED THE UNITED STATES TO LOSE
AN EXPORT SALE TO MOROCCO AND COULD MEAN ADDITIONAL LOST SALES TO
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BRAZIL, IRAQ AND PERU-
I STRONGLY SUPPORT THE BLENDED CREDIT PROGRAM AND WILL URGE
USDA TO CONTINUE TO USE IT TO BOLSTER t*S EXPORTS-
o MONTANA FIRMS MUST IMPROVE THEIR MARKETING EFFORTS THROUGH
THE USE OF EXPORT TRADING COMPANIES, FEDERAL PROGRAMS RUN BY THE
FOREIGN AGRICULTURAL SERVICE AND FOREIGN COMMERCIAL SERVICE, AND
OTHER INNOVATIVE DEVICES*
WE DISCUSSED THESE IDEAS AT THE BILLINGS CONFERENCE. I WILL
BE DEVELOPING THESE FURTHER IN THE MONTHS AHEAD*
CONCLS ION
AMERICAN FARMERS NEED A SOUND DOMESTIC FARM PROGRAM THAT
WILL BRING SURPLUSES UNDER CONTROL AND BEGIN TO STABILIZE PRICES*
BUT INTERNATIONAL TRADE ALSO OFFERS FARMERS A WAY TO ACHIEVE
ECONOMIC GROWTH AND STABILITY*
AM WORKING ON THIS FRONT TO STABILIZE CURRENCY EXCHANGE
RATES, IDENTIFY AND ELIMINATE UNFAIR FOREIGN TRADE PRACTICES AND
EXPLORE INNOVATIVE FINANCING APPROACHES*
WE IN MONTANA HAVE A SOLID BASE OF EXPORTING TO.EXPAND UPON*
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IN 1981, WE EXPORTED $420 MILLION WORTH OF WHEAT*
BUT WE CAN DO EVEN MORE*
As YOU OF THE FARMERS UNION HAVE SO APTLY REMINDED IIS, IF WE
REMAIN STRONG AND UNITED," THERE ISN T ANY HURDLE WE CAN T
OVERCOME*
THANK YOU*
